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COST REPORTING – WHAT IT IS AND WHY IT IS IMPORTANT 

North Carolina Skilled Nursing Facilities (SNF) are required to submit an annual cost report to the 
Centers for Medicare and Medicaid (CMS) and a Medicaid Cost Report to the North Carolina Division 
of Health Benefits (NCDHB). Reports are used to identify bad debts related to facility activities that are 
reimbursable. Cost reports are due five months after the close of the facility’s fiscal year, and failure to 
complete and submit reports within a timely manner could result in withheld future payments. 

ADDITIONAL COST REPORT INSIGHTS 

In addition to determining reimbursable bad debts, cost reports can also provide insightful data that can 
impact a facility’s decision-making moving forward. The information provided in the cost report could 
impact occupancy and growth initiatives, operations, and possible outsourcing opportunities. 

CAPITAL DATA SURVEYS & BENCHMARKING ANALYTICS

DHW also assists Providers in preparing the North Carolina Capital Data Survey for Fair Rental Value rate 
calculations. Understanding the methodology behind this calculation can benefit Providers in receiving 
a greater fair rental value rate based on their capital improvements to their facility. DHW also works with 
benchmarking analytics based on databases released by the Center for Medicare and Medicaid Services 
(CMS) in order to compare your facility statistics against county and state averages. This allows Providers 
to rank themselves among their peers and identify areas of success and areas of needed improvement.

DHW – A TRUSTED RESOURCE FOR COST REPORT PREPARATION

Davidson, Holland, Whitesell & Co. has been serving the healthcare industry for over 30 years. Our 
team has extensive knowledge and experience with regard to cost reports and is dedicated to providing 
solutions for your facility. Apart from our own insight, we also hold several strategic relationships with 
organizations such as the North Carolina Providers Association, North Carolina Providers Council, North 
Carolina Senior Living Association, North Carolina Assisted Living Association, and North Carolina Health 
Care Facilities Association, granting us regular, up-to-date information on ongoing changes impacting 
the industry and our clients. 
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